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lahilities at
GYP 760 min

* Expert calls for gradual
diversification of investments

Pension funds in Cyprus have as much as CYP 760 min in
unfunded liabilities, some of which may need to be covered by
increased charges from the public and some by injections from the
government, itself strapped for cash to balance the national Social
Insurance Fund and ensure its future survival,

Generous benefits, early retirement and low investment retumns
are pushing the funds into the red, according to George Psaras,
Managing Actuary, Social Insurance, Pension and Provident Funds
at i.e. Muhanna & Co., Actuarial Services.

Psaras told the Financial Mirror that according to a study undertaken by his
firm and the University of Cyprus, of the 50 major pension funds from the semi-
government sector and municipalities, the amount of unfunded liabilities may
reach about CYP 760 min.

“Some of the funds are well funded and cash-rich, but the majority are not.
The problern cannot be fixed easily, but everybody concerned should take notice
and discuss the problem,” said Psaras, adding that there are a number of options
to help lessen the burden.

The first option would involve preventing newcomers {rom joining with the
same generous terms as enjoved by existing staff employed at the semi-
government, municipal and independent authorities. Other options include
extending the retirement age and increasing contributions while at the same
time exploring ways to merge and bring the smaller funds under one umbrella.

Psaras is calling for industry wide multi-employer funds similar to the
Doctors’ Pension Fund. He says there are 20 mostly small municipalities,
employing tess than 100 staff.

“They could join as one group.” Muhanna & Co has advised to bting the
pharmacists and dentists under the umbrella of the Doctors’ fund. The
construction workers already operate an industry-wide provident fund and the
same holds for the hotel employees, and could attract related funds to merge
under one group.

SEE PAGE 2
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